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To the people of maryland:
I am pleased to
submit to you this
eleventh consolidated
report on those revenues collected by the
Comptroller of Maryland. This report is
published by the
Comptroller of Maryland in addition to the
Comprehensive Annual
Financial Report,
also issued by my office, which summarizes the
annual financial activities of the state.
2000 has been a turning point here in the
Comptroller's Office as we implemented for the first
time a strategic planning initiative. The strategic
planning initiative started with a simple question, "What
can we do to better help the people of Maryland?"
As we answered this question, we identified four
broad priority areas.
l Broadening our mission to identify ways to be of
greater service to Marylanders.
l Serving our customers better by improving the
efficiency and effectiveness of delivering our
services.

Applying creative technologies to deliver better
service to our customers.
l Enhancing our people resources to improve
working conditions and to assure that our agency
is the best in State government in which to build a
l

career.

I feel that by reaching these goals we will better
serve the people of Maryland and make our state
attractive to businesses.
Our work looks as if it is paying off. During fiscal
year 2000, the Comptroller’s Office collected $11.6
billion in revenues. Of this amount, $7.9 billion was
deposited into the state’s general fund, $2.9 billion
was collected for distribution to Maryland’s counties
and municipalities, and $785 million was collected for
the Department of Transportation and other special
fund agencies of the state. These revenues were
collected at a cost to the taxpayers of 53 cents per
$100 collected.
I hope this report helps you to better understand
the Comptroller's Office organization and operations.

Comptroller of Maryland

For further information, contact:
Comptroller of Maryland, Box 466, Louis L. Goldstein Treasury Building,
Annapolis, Maryland 21404 l 410-260-7801
www.marylandtaxes.com

Mission
The Comptroller of Maryland, through the wise development and use of all resources,
including technology and the workforce, meets its financial and revenue management and
regulatory responsibilities while providing excellent, cost-effective services in both
traditional areas and in new and expanded initiatives.

Vision
Citizens, the professional community, and peers in government recognize the Comptroller of Maryland
for its integrity, professional excellence, innovation, and commitment to helping people.
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Organization
The Comptroller of
Maryland is organized into five
major functional areas:
(1) Executive Direction and
Administration, which includes
the state comptroller and his staff,
and the agency’s central
management and budgeting
functions; (2) Revenue
Administration, which includes
administering and enforcing the
state and local income tax laws,
the sales and use, motor fuels,
alcoholic beverages and tobacco,
energy generation, and estate
taxes, emergency telephone system
tax, unclaimed property, the local
admissions and amusement taxes,
and revenue estimating; (3)
Regulation, which includes
regulating the alcohol, tobacco, and
motor fuel industries; (4)
Financial Control, which includes
accounting for revenues and
expenditures, and payroll
operations; and (5) Information
Technologies, which entails
responsibility for data processing/
computer services, and phone
services.

a brief history of the
Comptroller of Maryland
The Maryland state constitution of 1867 (Article
VI, Section 2) describes the duties and responsibilities
of the Office of the Comptroller stating that: “The
comptroller shall have the general superintendence of the
fiscal affairs of the State... prepare plans for the improvement and management of the Revenue, and for the support
of the Public Credit; prepare and report estimates of the
Revenue and Expenditures of the state, superintend and
enforce the prompt collection of all Taxes and Revenues,
and preserve all public accounts.”
This brief description encompasses one of the most
important functions in state government. In collecting
the bulk of Maryland’s general fund revenues; paying
the state’s bills; regulating motor fuel, alcoholic beverages, and cigarettes; and providing data services to
other state agencies, the Comptroller’s Office touches
the lives of many Marylanders.
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Executive direction
and administration
Office of the comptroller
The Office of the Comptroller provides executive
direction for the Comptroller of Maryland, including
public affairs and staff support for the comptroller and
deputy comptrollers as well as support for the
comptroller’s responsibilities as a member of the Board
of Public Works. Administrative support and direction
for the 24 Registers of Wills is also provided by the Office of the Comptroller.

Office of administration
and finance
The Office of Administration and Finance provides
centralized budgeting, accounting and procurement
activities for the Comptroller of Maryland. The office
provides mailroom, printing and other administrative
support services. This office also performs capital grant
and loan administration as well as accounting for debt
service on the state’s general obligation bonds.

Office of Personnel Services
The Office of Personnel Services provides
recruiting, personnel and equal employment opportunity services to the Comptroller of Maryland. In
1999, the Office of Personnel Services took control
of the training functions for employees of the
Comptroller’s Office.
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In 2000, the
Comptroller developed
and began
implementing the
agency's first
comprehensive
strategic plan which
will direct agency
efforts over the next
three years.

Revenue
Administration
In 2000 - the second
year this service was
offered - 56,599
taxpayers filed thir
Maryland personal
tax return from their
personal computers,
an increase of 161
percent over 1999.

Revenue administration
division
The Revenue Administration Division processes
personal, corporation, fiduciary, employer withholding,
estate, tire fee, admissions and amusement, sales and
use, and motor fuel tax returns. All remittances received with these returns are deposited through a
centralized remittance processing center.
In addition, the division is responsible for providing
assistance to taxpayers, adjusting taxpayer accounts, controlling all tax processing systems, accounting for and reporting all tax revenues received, and distributing the local income tax collected on Maryland state and local income tax returns to the subdivisions of Maryland.

Bureau of revenue estimates
In 2000 the Bureau
of Revenue Estimates
contributed to the
Federation of Tax
Administrators'
efforts to streamline
the states' sales tax
collection efforts to
meet the challenges of
e-commerce.

The Bureau of Revenue Estimates carries on
continuing studies and reviews of the economic and
revenue conditions of the state and how they affect the
state’s revenue. The bureau serves as executive secretariat to the Board of Revenue Estimates, which is
composed of the state comptroller, state treasurer and
secretary of budget and management. It prepares
various reports on revenues throughout the year. The
bureau is also responsible for legislative duties related to
tax issues.

Compliance division
This division is responsible for business tax audits,
compliance programs, delinquent tax collection, tax
hearings and appeals. Additionally, the Compliance
Division is responsible for administering the Uniform
Disposition of Unclaimed Property Act pursuant to
Title 17 of the Commercial Law Article of the Annotated Code of Maryland.
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Regulation
Alcohol and tobacco
tax division
This division administers laws and regulations
pertaining to alcoholic beverages and tobacco. The
division is responsible for regulating the manufacture,
storage, transportation, sale and distribution of alcoholic beverages and cigarettes, and collects the excise
tax on beer, wine, distilled spirits and cigarettes.
In fulfillment of its responsibilities, the division
issues licenses and permits, maintains alcoholic beverage price filings and credit control lists, and promotes
fair trade practices in accordance with the law.

Motor fuel tax division
This division licenses and regulates motor fuel
dealers (i.e., anyone bringing petroleum products into
Maryland for a first sale), all motor fuel resellers and all
motor fuel users with bulk storage. It registers and
licenses interstate motor carriers based in Maryland
under the International Fuel Tax Agreement (IFTA),
and it registers petroleum transporters operating in and
through Maryland.

The Alcoholic
Beverages Divison
was created in 1936,
and the Cigarette
Tax Unit became a
part of the division
in 1972. These two
tax and regulatory
functions were
merged in 1976 to
create the Alcohol and
Tobacco Tax
Division.

Field enforcement division
The division works in conjunction with the Comptroller’s other regulatory units to investigate and enforce
revenue laws relating to alcoholic beverages, cigarettes,
motor fuels, sales and use tax, and transient vendors.
In its duties, the division conducts undercover
operations, arrests cigarette smugglers, prevents illegal
alcoholic beverage activities, tests motor fuel, inspects
transient and temporary vendors licenses, seizes sales
and use tax licenses from businesses that fail to pay
delinquent taxes, and coordinates security in the
Comptroller’s Offices.
The division also enforces the State Revenue License Laws under Title 17 of the Business Regulation
Article of the Annotated Code of Maryland.
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Since its inception, the
Field Enforcement
Division has been
diligently pursuing
and arresting cigarette
smugglers, enforcing
alcohol laws, and
protecting legitimate
Maryland businesses.

Financial Control
General accounting division
The Central
Payroll Bureau
oversaw the fullysuccessful
conversion of the
state's payroll
system to year
2000 compliance.
Over 100,000 state
employees, as well
as deduction
vendors and tax
authorities were
paid without
interruption.

The General Accounting Division sets statewide accounting policy, maintains the state’s general ledger and
other official accounting records, which account for all
state funds; exercises overall appropriation control; audits
all disbursements; approves warrants for all money paid
into or out of the treasury; countersigns and distributes
all vendor checks; promulgates general guidance on matters concerning internal control; prepares the state’s
comprehensive annual financial reports and certain other
financial reports; makes certain calculations concerning
the administration and distribution of revenues; and
manages the contract for the audit of the state’s annual
financial report and all federal grants to the state.

Central payroll bureau
The Central Payroll Bureau pays biweekly salaries to
all state employees of the legislative, judicial and executive
branches as well as the University of Maryland System.
Special payments for services of employees hired on a
contractual basis are also paid through this bureau.
The Central Payroll Bureau is dedicated to providing
services to state employees, agency payroll offices, and
to other government entities through timely and
accurate wage and other associated payments; through
the provision of direct deposit services; and by the
management of the deductions and payment distribution of over 165 unique payroll deductions.
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Revenues collected
by the
Comptroller’s Office

Revenues Administered
Revenue Source

Rate

Description

(As of July 1, 2000)
State Personal Income Tax

2% 1st $1,000
3% 2nd $1,000
4% 3rd $1,000 and:
4.85% on $3,001 and over

Annual tax imposed upon individuals and
fiduciaries based on Maryland taxable income
(federal taxable income with Maryland
modifications).

Corporation Income Tax

7%

Annual tax on the entire net income of the corporation
apportioned and allocated to Maryland.

County (Local) Income Tax

A minimum of 1% and a
maximum of 3.05% of net
taxable income

A tax imposed on resident individuals, certain nonresident
individuals and fiduciaries by the 23 counties and Baltimore City.
Each county sets its own rate as a percentage of net taxable income.

Sales and Use Tax

5% tax levied on bracketed
rate structure

A tax imposed on the sale or use of tangible
personal property and certain enumerated services.

Admissions and
Amusement Tax

Maximum 10% rate

A tax imposed by counties, incorporated cities and towns
on certain enumerated admissions and amusement charges.

Unclaimed Property

Actual value of property

Bank accounts, stock certificates and dividends, security deposits,
payroll checks, insurance proceeds, etc., are presumed abandoned
if without activity for a specified period. The property is turned
over to the state by the holders.

Energy Generation
Surcharge

.15 mill per kilowatt hour or
$1,000 per month, whichever is less

Environmental surcharge for kilowatt hour of electric energy generated in the state; monies paid into the Environmental Trust Fund.

Emergency Telephone
Systems Tax

$.10 per month paid by each
subscriber; counties can charge
up to an additional $.50 per
subscriber per month

Created to provide grants to the counties to finance installation
of a 911 system on a statewide basis and to provide grants to
finance enhancements to existing systems.

Savings and Loan Association
Franchise Tax

0.013%

Annual tax on the total withdrawal value of Franchise Tax
deposits that a savings and loan association holds in the state on
December 31.

Estate Tax

Unused federal credit

Imposed upon the transfer of a Maryland estate. Calculated as
the amount by which the federal state death tax credit exceeds
the total of Maryland inheritance taxes and taxes imposed by
other states on property included in the Maryland estate.

Telecommunications Access

$.20 per month paid by
each subscriber

A tax imposed on telephone subscribers in Maryland to provide
telephone service to hearing and speech impaired citizens.

Tire Recycling Fee

$.40 per new tire

A fee imposed on each new tire. The fee applies to the first sale
of a tire in Maryland which is not a sale to a wholesaler.

Alcoholic Beverages Taxes

Per Gallon:
Distilled Spirits $1.50
Wine $.40
Beer $.09

Wholesale tax on wine and distilled spirits
reported monthly based on sales to
retailers. Nonresident supplier, or wholesaler
who self-imports beer, remits beer tax prior to entry into state.
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Revenue Source

Rate

Description

(As of July 1, 2000)
Alcoholic Beverages
Manufacturer’s Licenses

Distillery
Rectifying Plant
Winery
Limited Winery
Brewery
Pub-Brewery
Micro-Brewery

$2,000
$600
$750
$200
$1,500
$500
$500

Annual license fee imposed to operate a distillery,
rectifying plant, brewery or winery; pub-brewery
and micro-brewery licenses are issued to holders
of Class “B” retail licenses under certain conditions.

Alcoholic Beverages
Wholesale Licenses

Beer, Wine, Liquor
Wine & Liquor
Beer & Wine
Beer
Wine

$2,000
$1,750
$1,500
$1,250
$1,250

Annual license fee authorizes holder to receive
product from licensees and holders of
nonresident dealer permits and to make
sale and delivery of product to businesses and permit
holders in Maryland and persons outside this state.

$200
$200
$150
$250-2,000

Annual license fee imposed to dispense alcoholic beverages
aboard airplanes, in rail cars, and on water vessels used for the
transportation for the hire of passengers. The Statewide
Caterer's License (SCAT) permits the sale and storage of
alcoholic beverage to entities which operate in more than one
subdivision. The SCAT license may be general or limited.

Alcoholic Beverages Licenses
Airplane
Railroad
Water Vessel
Statewide Caterer's

Beer, Wine, Liquor
Beer, Wine, Liquor
Beer, Wine, Liquor
Beer, Wine, Liquor

Alcoholic Beverages Permits

Ranges from $2 - $500

A variety of permits are issued authorizing the sale, shipment,
transport, storage and solicitation of alcoholic beverages.

Tobacco Tax

$.33 for each pack of 10
or fewer cigarettes and
$.66 per pack of at least 11 and
not more than 20 cigarettes.
$.033 per each cigarette in
packages of more than 20

Licensed Maryland cigarette wholesalers
pay tax by purchasing tax stamps which
they affix to all packages of cigarettes
before sale at retail.

Tobacco Licenses

Manufacturer $25
Wholesaler $750
Sub-Wholesaler $500
Vendor $500
Storage Warehouse $25

Annual license fee imposed upon various
dealers and handlers of cigarettes.

Motor Fuel Tax

$.235 per gallon
$.2425 per gallon

Tax on all gasoline used as a motor fuel.
Tax on special fuels (diesel/kerosene) other
than clean-burning fuels used as a motor fuel.
Tax on clean-burning fuels used as a motor fuel.

$.235 per gallon
Aviation Fuel Tax

$.07 per gallon

Tax on motor fuel used to power aircraft not
operated for common carriage or by government entities.

Motor Carrier Tax

$.2425 per gallon for special fuels Tax on motor carriers who operate commercial
(diesel/kerosene) other than
motor vehicles on Maryland highways.
clean-burning fuels. $.235 per gallon
for gasoline and clean-burning fuels

IFTA Motor Carrier
Decal Fees

$7 per vehicle (2-decal set per
vehicle) Beginning 12/1/00, with
the issuance of the 2001 decals,
the $7 decal fee will be elimiated

Annual IFTA license and identification markers are required for
all commercial motor vehicles operated by Maryland-based interstate motor carriers in Maryland and at least one other IFTA
jurisdiction.

IFTA Fuel Trip Permit

$42 per permit

Temporary 15-day permit fee in lieu of IFTA License.
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Sales and use tax
During fiscal year 2000, the Comptroller's Office
collected $2.5 billion in net sales and use tax receipts.
Tax collections totalled $2.52 billion, and refunds
totalled $23.5 million.
The taxable food and beverage group produced the
largest amount of revenue ($486.8 million), followed
by the general merchandise group ($455.6 million).
The building and industrial category produced the
third largest amount ($339.8 million).
Among the state’s geographic regions, Baltimore
County generated the most revenue ($388.4 million),
followed by Montgomery County ($343.6 million), Prince
George's County ($285.2 million), Baltimore City ($238.1
million), and Anne Arundel County ($217.3 million).
Table 3 represents a two year comparison of sales
and use tax revenue by county. Table 4 presents sales
and use tax collections by county and principal type
of business for fiscal year 2000.
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Other Revenues Collected
Energy generation
surcharge
The Comptroller’s Office also collects and distributes to the Environmental Trust Fund revenue collected from the energy generation surcharge. This
revenue is used to fund the Department of Natural
Resources’ Power Plant and Environmental Review
Division and the Chesapeake Bay Research and Monitoring Division. During fiscal year 2000, $9.2 million
was collected from this revenue source.

Emergency telephone
system tax
The Comptroller’s Office collects the emergency
telephone system tax. This revenue is used to fund
local emergency 911 telephone systems. During fiscal
year 2000, $25.6 million was collected from this revenue source.

Telecommunications
access of Maryland

Customer choice for
electricity came to
Marylanders on July
1, 2000, and the
Office of the
Comptroller worked
closely with the
Maryland Public
Service Commission
to provide

The Comptroller’s Office collects the telecommunication access of Maryland tax. This revenue is used to
provide telephone service to the hearing and speech
impaired citizens of Maryland. During fiscal year 2000,
$6.5 million was collected from this revenue source.

Tire recycling fee

information to the
citizens of Maryland
to help them decide
which energy choices
are best for them.

The Comptroller’s Office is responsible for
collecting the tire recycling fee. The proceeds go to
a special fund administered by the Department of
Environment for scrap tire removal and recycling.
During fiscal year 2000, $5.4 million was collected
from this revenue source.
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Estate tax
The Comptroller’s Office collects the estate tax
from the executors and administrators of Marylandsitus estates. During fiscal year 2000, $78.0 million was
collected from this source and deposited into the
general fund.

Savings
and loan association
franchise tax
The Comptroller’s Office also collects the franchise
tax on shares of savings and loan associations. This
annual tax is levied at the rate of 0.013% of the total
withdrawal value of the deposits that a savings and loan
association holds in Maryland. During fiscal year 2000,
$1.4 million was collected from this tax for deposit into
the general fund.
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Legislation Enacted in 2000
Income Tax
SB56 (Chapter 225). Eliminates the Financial
Institutions Franchise Tax and the Saving and Loan
Association Franchise Tax for taxable years beginning after December 31, 2000. The income of a
financial institution that was subject to the franchise
tax will be subject to the income tax.
SB86 (Chapter 501). Expands the tax credits for
businesses that create new jobs by reducing the
number of individuals that must be employed by a
business in new, permanent, full-time positions from
25 to 10 if the county has a population of less than
30,000. Effective July 1, 2000.
SB171 (Chapter 242). Permits an individual to
claim a credit against the state income tax in an
amount equal to 100% of the eligible long-term care
premiums paid by the individual during the taxable
year for long-term care insurance covering the individual or the individual’s spouse, parent, stepparent,
child or step child. “Eligible long-term care insurance
premiums” has the same meaning as in §213(d)(10)
of the Internal Revenue Code.
The credit may not exceed $500 for each insured,
may not be claimed by more than one taxpayer for the
same insured individual, and may not be claimed for
an insured individual if the insured individual was
covered by long-term care insurance at any time
before July 1, 2000 or the credit has been claimed for
that insured individual by any taxpayer for any prior
taxable year. Effective July 1, 2000, for taxable years
beginning after December 31, 1999.
SB240 (Chapter 510). Accelerates the phase in of
the applicable percentage of the federal earned income credit for purposes of the state’s refundable

earned income credit from 12.5% to 15% for taxable years beginning after December 31, 1999.
This legislation also provides authorization for a
county, including Baltimore City, to provide by law
a refundable county earned income credit.
Effective July 1, 2000.
SB244 and HB310 (Chapters 357 and 356).
Expands the current credit for costs of providing
commuter benefits to employees who travel to or
from a location in Maryland to include a cash-in-lieu
of parking program and a guaranteed ride home. An
organization that is exempt from taxation under
§501(c)(3) or (4) of the Internal Revenue Code may
also apply the credit against the payment to the
Comptroller of state income taxes that the organization withholds from the wages of employees.
Effective July 1, 2000, for taxable years beginning after
December 31, 2000.
SB309 and HB14 (Chapters 515 and 516).
Creates a new credit against the State income tax
for certain qualified research and development
expenses. The credit is available to both individuals and corporations.
The credit is equal to 3% of qualified research and
development expenses up to a certain base amount
and 10% of the amount by which qualified research
and development expenses exceed the base amount.
In order to qualify for the credit, a taxpayer must
submit an application to the Department of Business
and Economic Development by September 15 of the
year following the tax year in which the expenses
were incurred. Approved credits cannot exceed $3
million in the aggregate for each of the 3% and the
10% credits. To claim the approved tax credits, the
taxpayer must file an amended income tax return for
the taxable year in which the research and development expense was incurred.
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The bill provides an addition modification for
individuals for the amount of any credit claimed.
Effective July 1, 2000 for a six year period.
SB316 (Chapter 517). Increases the current
subtraction modification for adoption expenses from
$3,000 to $6,000 for the adoption of a child with a
special need and from $2,000 to $5,000 for the
adoption of a child without a special need. Effective
July 1, 2000, for taxable years beginning after December
31, 1999.
SB335 (Chapter 520). Modifies the existing credit
for expenses paid by an individual for the care of a
qualifying dependent for taxable years beginning after
December 31, 2000 in several ways. The credit will
be equal to the lesser of 32.5% (increased from 25%)
of the federal child and dependent care credit or the
state income tax for the taxable year. To be eligible,
an individual’s federal adjusted gross income for the
taxable year may not exceed $50,000 (increased from
$40,000) or $25,000 (increased from $20,000) for a
married individual filing a separate return.
The credit is phased out for individuals with
federal adjusted gross income between $40,000 and
$50,000 (increased from $30,000 and $40,000). For a
married individual filing a separate return, the credit is
phased out for federal adjusted income between
$20,000 and $25,000 (increased from $15,000 and
$20,000). Effective July 1, 2000.
SB348 (Chapter 265). Extends the time within
which an individual may purchase a home in a designated neighborhood and be eligible for the Neighborhood Stabilization Credit from June 30, 2001 to June
30, 2002. The bill also authorizes Baltimore County
to designate a second geographic area that must
contain between 2,000 and 2,400 single-family
dwellings. Effective effect June 1, 2000, for taxable years
beginning after December 31, 2000.

SB401 (Chapter 524). Provides a definition of
“Employee Retirement System” for purposes of the
current pension exclusion. An “Employee Retirement System” does not include: (1) an Individual
Retirement Account or Annuity under §408 of the
Internal Revenue Code; (2) a Roth IRA under
§408(a) of the Internal Revenue Code; (3) a
rollover IRA; (4) a Simplified Employee Pension
under §408(k) of the Internal Revenue Code; or (5)
an ineligible deferred compensation plan under
Section 457(f) of the Internal Revenue Code.
Effective July 1, 2000, for all taxable years beginning
after December 31, 1999.
SB414 (Chapter 526). Expands the credit for 60%
of property taxes paid by a public utility on its operating real property, other than operating land, in the
State used to electricity for sale to include property
used to generate steam for sale. Effective October 1,
2000, for property tax paid for a property tax year
beginning on or after July 1, 2001.
SB670 and HB20 (Chapters 295 and 296). This
provision created two new income tax credits. The
first credit may be applied against the individual or
corporation income tax for the cost of solar water
heating property or photovoltaic property placed in
service during the taxable year. The credit allowed is
equal to 15% of the total installed cost, but may not
exceed $2,000 for each system for photovoltaic
property and $1,000 for each system for solar water
heating property. The credit may not be claimed for
property placed in service before July 1, 2000 or after
December 31, 2004. Effective July 1, 2000, for
taxable years beginning after December 31, 1999.
The second credit may be claimed by an individual
or a corporation against the state income tax for the
taxable year in an amount equal to 0.85 cents for each
kilowatt hour of electricity produced by the individual
or corporation from qualified energy resources at a
qualified Maryland facility during the 10-year period
beginning on the date the facility was originally
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placed in service. In the case of a facility that is cofired with coal, the 10-year period begins on the date
of the initial co-firing. The electricity must be sold by
the individual or corporation to a non-related person. If the electricity is produced from a qualified
energy resource that is co-fired at a facility that
produces electricity from coal, then the credit is 0.5
cents for each kilowatt hour of electricity produced.
Effective July 1, 2000, for taxable years beginning after
December 31, 2000.
HB11 (Chapter 494). Renames the Maryland
Higher Education Investment Program to the Maryland Prepaid College Trust and the Higher Education Investment Contract to Prepaid Contract. The
legislation also established the Maryland College
Investment Plan. The purpose of the plan is to allow
contributions to an investment account established to
meet the qualified higher education expenses of a
qualified designated beneficiary of the account. Both
residents and nonresidents of Maryland may participate in and benefit from the plan. The existing
addition and subtraction modifications applicable to
the Maryland Prepaid College Trust were amended to
include the Maryland College Investment Plan.
Effective July 1, 2000, for all prepaid contracts
purchased before and after the effective date. The
addition and subtraction modifications are applicable to
all taxable years beginning after December 31, 2000.
HB729 – (Chapter 700). Modifies the current
credit for Maryland-mined coal that a cogenerator
may claim against the State income tax by repealing
the limitation to coal purchases exceeding that
purchased in calendar year 1986. Extends the availability of the credit to an electricity supplier that is not
subject to the Public Service Company Franchise Tax
or that, before July 1, 1999, was not an electric company as defined in the Public Utilities Companies
Article as in effect on June 30, 1999, unless the
electricity supplier is an affiliate of such electric
company. The legislation also repealed the termina-

tion date for this credit. Effective July 1, 2000 for
taxable years beginning after December 31, 2000.
HB918 (Chapter 653). Expands the current
Neighborhood Stabilization credit by authorizing the
governing body of Montgomery County to grant
up to a total of 1,500 dwelling units as eligible for a
property tax credit against the county property tax
imposed on owner-occupied, residential real property that is purchased from July 1, 2000 through
June 30, 2002, in specific geographical areas of
Montgomery County. During the year prior to
purchasing the property, the individual’s principal
residence may not have been located in the designated geographic area unless the individual was not
an owner of the property.
The property tax credit is equal to the following
percentages of the property tax:
(1) 40% for each of the first 5 taxable years after the
purchase of the real property;
(2) 35% for the 6th taxable year;
(3) 30% for the 7th taxable year;
(4) 25% for the 8th taxable year;
(5) 20% for the 9th taxable year;
(6) 15% for the 10th taxable year; and
(7) 0% for each taxable year thereafter.

An individual must apply for the property tax
credit within 6 months after title to the residential
real property has been transferred to the individual.
An individual who qualifies for the property tax
credit is eligible for an income tax credit against the
state income tax. The income tax credit is equal to
the amount of the property tax credit granted.
Effective June 1, 2000, for taxable years for income
tax purposes beginning after December 31, 2000.
HB1009 (Chapter 662). Expands the current
Neighborhood Stabilization credit by authorizing the
governing body of Prince George’s County to grant a
property tax credit against the county property tax
imposed on owner-occupied, residential real property
that is purchased from July 1, 2000, through June 30,
2002, in two specific geographical areas of Prince
George’s County. During the year prior to purchas-
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ing the property, the individual’s principal residence
may not have been located in the designated geographic area unless the individual was not an owner
of the property.
The property tax credit is equal to the following
percentages of the property tax:
(1) 40% for each of the first 5 taxable years after the
purchase of the real property;
(2) 35% for the 6th taxable year;
(3) 30% for the 7th taxable year;
(4) 25% for the 8th taxable year;
(5) 20% for the 9th taxable year;
(6) 15% for the 10th taxable year; and
(7) 0% for each taxable year thereafter.

An individual must apply for the property tax
credit within 6 months after title to the residential
real property has been transferred to the individual.
An individual who qualifies for the property tax
credit is eligible for an income tax credit against the
state income tax. The income tax credit is equal to
the amount of the property tax credit granted.
Effective June 1, 2000, for taxable years for income
tax purposes beginning after December 31, 2000.
HB1015 (Chapter 448). Modifies the current
credits for hiring qualified employment opportunity
employees and qualified employees with disabilities.
First, the definition of a qualified employment opportunity employee is changed to an individual who is a
resident of Maryland and who, for any of 3 months
during 18-month period before the individual’s employment, was a recipient of temporary cash assistance
from the state under the Aid to Families with Dependent Children Program or the Family Investment
Program and for 6 months before employment was a
Maryland resident. Previously, only 3 months of
receiving temporary cash assistance was required.
The bill also provides that a qualified employee with
a disability includes certain individuals who have been
discharged or released from active duty in the armed
forces of the United States for a service-connected
disability. In addition, the bill increased the amount of
the available credit from 20% to 30% of up to the first

$6,000 of wages paid to the qualified employee with a
disability during the first year of employment.
The termination date for these credits is extended
from December 31, 2002 to June 30, 2003. Effective
July 1, 2000, for employees hired on or after July 1, 2000.
HB1103 (Chapter 665). Provides for a new subtraction modification against the individual and
corporate income tax for 100% of the expenses
incurred to buy and install handrails in an existing
elevator in a health care facility or other building in
which at least 50% of the space is used for medical
purposes. Effective July 1, 2000 for taxable years
beginning after December 31, 1999.
HB1301 (Chapter 185). Authorizes the Maryland
Stadium Authority to provide for the development of
the Hippodrome Performing Arts Center in Baltimore City. The Authority or Authority affiliate may
transfer to any business entity or individual any credit
for qualified rehabilitation expenditures (Qualified
Rehabilitation Tax Credit) of the Authority or Authority affiliate. The bill also creates a subtraction
modification for individuals and corporations for any
amount received by an individual or corporation that
is an Authority affiliate in consideration of the transfer of the Qualified Rehabilitation Tax Credit. Effective July 1, 2000.
HB1303 (Chapter 472). Reduces the number of
months of active membership required in a bona fide
Maryland volunteer fire, rescue, or emergency
medical services organization for purposes of the
current subtraction of $3,500. The reduction is
phased in over 4 years. To qualify, an individual will
have to be an active member of an organization
during the last 10 calendar years by December 31 of
the taxable year for at least:
(1) 72 months after December 31, 1999;
(2) 60 months after December 31, 2000;
(3) 48 months after December 31, 2001; and
(4) 36 months after December 31, 2002.
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This bill does not change the requirement that
an individual be an active member of the United
States Coast Guard Auxiliary during the last 10
calendar years by December 31 of the taxable year
for at least 72 months to qualify for the subtraction.
Effective July 1, 2000, for taxable years beginning
after December 31, 1999.

selection by the customer. Effective July 1, 2000.
HB794 (Chapter 12). Exempts from the sales and
use tax the sale of machinery and equipment that
enables a television or radio station to originate and
broadcast or to receive and broadcast digital signals.
This exemption is permitted only for sales from
January 1, 2000 through December 31, 2007.

Sales and Use Tax
SB103/HB170 (Chapters 577 and 576). Exempts
from the sales and use tax sales of clothing or footwear (excluding accessories) that are priced at less
than $100 during the week of August 10, 2001
through August 16, 2001. Effective July 1, 2000.
SB670 (Chapter 295). In addition to the income
tax provisions, this bill exempts from the sales and
use tax certain appliances that meet or exceed certain
energy efficiency guidelines and for certain energy
efficient heating and cooling equipment. Effective
July 1, 2000 for appliances purchased as follows:
l Clothes washers - July 1, 2000 through June 30,
2003
l Room air conditioners – January 1, 2001 through
June 30, 2004
l Refrigerators – July 1, 2001 through June 30, 2004
l Fuel cells – on or before July 1, 2004
l Natural gas or electric heat pumps – on or before
July 1, 2004
l Central air conditioners – on or before July 1, 2004
l Advanced natural gas water heaters - on or before
July 1, 2004

SB774 (Chapter 86). Exempts from the sales and
use tax the sale of certain prisoner of war and missing in action flags. Effective July 1, 2000.
HB394 (Chapter 595) . Exempts merchandise sold
through a bulk vending machine from the sales and use
tax if the cost is 25 cents or less. Bulk vending machines contain unsorted merchandise that is dispensed
in approximately equal amounts at random without

HB926 (Chapter 432). Permits an exemption for
the sale of certain property or a taxable service used
directly in connection with a film production activity
by a film producer or production company. The film
producer or production company must first receive
certification for the exemption from the Maryland
Department of Business and Economic Development. Effective on July 1, 2000.
HB981 (Chapter 443). Exempts the sales of fuel
or a repair part for a vessel used for commercial
purposes from the sales and use tax. Effective on July
1, 2000, and extends to any application for revision or
refund of an assessment pending on July 1, 2000, a case
pending on July 1, 2000,involving an assessment, and
any audit pending on July 1, 2000, or started after July
1, 2000, for any period before July 1, 2000.

Alcohol and Tobacco Tax
SB6 (Chapter 220). Prohibits the purchase from
tobacco product manufacturers and the sale, dispensing,
distribution, and giving away of cigarettes in packages of
less than 20 cigarettes. Effective October 1, 2000.
SB271 (Chapter 247). Prohibits the sale or dispensing of a tobacco product by means of a vending
machine unless the vending machine: (1) is located in
an establishment that minors are prohibited by law
from entering; (2) is located in an establishment that
is a bona fide fraternal or veterans organization; or (3)
can only be operated with a token, card, or similar
device that an individual can only obtain or purchase
from the owner or an employee of the establishment.
Effective January 1, 2001.
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SB757 (Chapter 85). Expands the definition of
beer to include hard cider. Effective October 1, 2000.
HB414 (Chapter 598). Creates a winery special
event permit which allows the holder to provide
samples and sell by the glass or bottle wine produced
by the licensee to consumers at special events
throughout the state. Effective October 1, 2000.
HB513 (Chapter 613). Increases the value of a
sign that a brewer, nonresident dealer, or beer wholesaler may furnish to a retail license holder from $50 to
$150. Effective October 1, 2000.

Motor Fuel Tax

Estates and Trusts
SB1 (Chapter 497). Exempts direct beneficiaries,
beneficiaries that are brothers and sisters of the
decedent, and the sons- or daughters-in-law of the
decedent from the inheritance tax. Effective for
decedents dying on or after July 1, 2000.

Tire Recycling Fee
SB136 (Chapter 235). This Act reduces the
maximum allowable tire recycling fee from $1.00 to
$.40 per tire, reduces the Tire Cleanup and Recycling
Fund limit to a maximum of $10 million (from a
maximum of $15 million), and extends the fee
through fiscal year 2004. Effective July 1, 2000.

SB 59 (Chapter 36). Repeals the $7 charge for
each motor carrier identification marker. The
International Fuel Tax Agreement (IFTA) decal
fee will be eliminated when decals are issued for
the 2001 IFTA registration year. Effective January 1, 2001.
SB 354 (Chapter 521). Extends to October 1,
2004, a conditional prohibition on the Comptroller
of Maryland from issuing a certificate of registration
to a retail service station dealer who markets motor
fuel through a retail service station that has been
altered, enlarged, or structurally modified after July 1,
1977 but before October 1, 2000. The bill also
changes the date after which any motor fuel producer, refiner, of wholesaler who supplies retail
service station dealers must extend voluntary allowances uniformly to all dealers to September 30,
2004. Effective October 1, 2000.
HB 151 (Chapter 105). Expands the opportunity
for major gasoline suppliers to qualify for a Class A
gasoline dealer license. An applicant may qualify for
the license if the applicant is owned by a parent company that would otherwise qualify for the license. This
bill will facilitate the sale of quality gasoline in Maryland by reputable companies. Effective October 1, 2000.
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Taxpayer Assistance Information
Admissions and Amusement Tax
Contact:

Admissions and Amusement Tax
Revenue Administration Division
301 West Preston Street
Baltimore, Maryland 21201-2383

Or Call:

In the Baltimore area ...................................................... 410-767-1300
Toll-free in Maryland ................................................. 1-800-492-1751
FAX .................................................................................. 410-767-1571
e-mail - taxhelp@comp.state.md.us

Alcohol and Tobacco Tax
Contact:

Alcohol and Tobacco Tax Division
Room 310
P.O. Box 2999
Louis L. Goldstein Treasury Building
Annapolis, Maryland 21404-2999

Or Call:

Central Maryland ........................................................... 410-260-7314
Toll-free in Maryland ................................................. 1-888-784-0145
FAX .................................................................................. 410-974-3201
e-mail - att@comp.state.md.us

Death Taxes
Contact:

Office of the Comptroller
Revenue Administration Division
Estate Tax
P.O. Box 828
Annapolis, Maryland 21404-0828

Or Call:

Central Maryland ........................................................... 410-260-7850
Toll-free in Maryland ........................................... 1-800-MD-TAXES
FAX .................................................................................. 410-974-3456
e-mail - taxhelp@comp.state.md.us

Income Tax
Contact:

Revenue Administration Division
Revenue Administration Center
Annapolis, Maryland 21411-0001

Or Call:

Central Maryland ........................................................... 410-260-7980
Toll-free from elsewhere ...................................... 1-800-MD-TAXES
Tax Forms ........................................................................ 410-260-7951
FAX .................................................................................. 410-974-5808
e-mail - taxhelp@comp.state.md.us

Motor Fuel Tax
Contact:

Motor Fuel Tax Division
Room 317
P.O. Box 1751
Louis L. Goldstein Treasury Building
Annapolis, Maryland 21404-1751

Or Call:

Central Maryland ........................................................... 410-260-7131
Toll-free in Maryland (Licensing) ............................ 1-888-784-0142
(IFTA Inquiries) ......................................................... 1-888-784-0141
FAX .................................................................................. 410-974-3129
e-mail - mft@comp.state.md.us
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New Business Information
Contact:

Taxpayer Registration Assistance Center
Room 206
301 West Preston Street
Baltimore, Maryland 21201-2383

Or Call:

In the Baltimore area ...................................................... 410-767-1313
Toll-free in Maryland ........................................... 1-800-MD-TAXES
FAX .................................................................................. 410-767-1571
e-mail - taxhelp@comp.state.md.us

Sales and Use Tax
Contact:

Compliance Division
Taxpayer Service Section
301 West Preston Street
Baltimore, Maryland 21201-2383

Or Call:

In the Baltimore area ...................................................... 410-767-1300
Toll-free in Maryland ................................................. 1-800-492-1751
FAX .................................................................................. 410-767-1571
e-mail -sut@comp.state.md.us

Tire Recycling Fee
Contact:

Revenue Administration Division
Revenue Administration Center
Annapolis, Maryland 21411-0001

Or Call:

Central Maryland ........................................................... 410-260-7980
Toll-free in Maryland ................................................. 1-800-492-1751
FAX .................................................................................. 410-974-5808
e-mail - taxhelp@comp.state.md.us

Unclaimed Property
Contact:

Unclaimed Property Section
Compliance Division
301 West Preston Street
Baltimore, Maryland 21201-2385

Or Call:

In the Baltimore area ...................................................... 410-767-1700
Toll-free from elsewhere ............................................ 1-800-782-7383
FAX .................................................................................. 410-333-7150
e-mail - unclaim@comp.state.md.us

Utility Surcharges (Energy Generation Surcharge, Emergency Telephone System
Tax, Telecommunications Access of Maryland)
Contact:

Revenue Administration Section
Revenue Administration Division
P.O. Box 207
Annapolis, Maryland 21404-0207

Or Call:

In the Baltimore area ...................................................... 410-260-7782
Toll-free from elsewhere ............................................ 1-800-492-1751
FAX .................................................................................. 410-974-2803
e-mail - taxhelp@comp.state.md.us

For tax information, visit the Comptroller’s website at:
www.marylandtaxes.com
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